State of Vermont
Excerpted from H.884 of 2014 legislative session
* * * Sales and Use Tax – Compost * * *
Sec. 44. 32 V.S.A. § 9701(48)–(52) are added to read:
(48) Compost: means a stable humus-like material produced by the controlled biological
decomposition of organic matter through active management, but does not mean sewage,
septage, or materials derived from sewage or septage.
(49) Manipulated animal manure: means manure that is ground, pelletized, mechanically
dried, or consists of separated solids.
(50) Perlite: means a lightweight granular material made of volcanic material expanded by
heat treatment for use in growing media.
(51) Planting mix: means material that is:
(A) used in the production of plants; and
(B) made substantially from compost, peat moss, or coir and other ingredients that
contribute to fertility and porosity, including perlite, vermiculite, and other similar
materials.
(52) Vermiculite: means a lightweight mica product expanded by heat treatment for use in
growing media.
Sec. 45. 32 V.S.A. § 9706(jj) is added to read:
(jj) The statutory purpose of the exemptions for composting materials, compost, animal
manure, manipulated animal manure, and planting mix in 32 V.S.A. § 9741(49) and (50) is to
support the composting industry, and to further the goals of 2012 Acts and Resolves No. 148.
Sec. 46. 32 V.S.A. § 9741 is amended to read:
§ 9741. SALES NOT COVERED
Retail sales and use of the following shall be exempt from the tax on retail sales imposed
under section 9771 of this title and the use tax imposed under section 9773 of this title.
***
(49) Clean high carbon bulking agents, as that term is used in the Agency of Natural
Resources’ Solid Waste Management Rules, used for commercial or on-farm composting,
and food residuals used for commercial or on-farm composting or on-farm energy
production;
(50) Compost, animal manure, manipulated animal manure, and planting mix when any of
these items are sold in bulk. As used in this subsection, the term “sold in bulk” shall mean
sold in a form that is not prepackaged, or sold in a packaged form in volumes greater than
one cubic yard.

